
ECONOMIC WAY OF THINKING

Economic way of thinking examines how people make choices under conditions of scarcity and systems of production,
consumption, and distribution.

Demonstrate how spending time on economic reasoning builds a solid foundation for all economics education
Key Content: Economics is a social science that focuses on the choices people make. In our earlier example if
you are hungry you will choose snacks over cold drink as it will give you more satisfaction than a cold drink.
If you are a domestic graduate coursework or international student you will be required to pay tuition fees.
Distribute and ask each student to take the Economic Reasoning Quiz. The key to understanding human
behavior lies in identifying incentives. We have to choose the best alternative amongst the available
alternatives. Below grid gives a lighter view on cost and benefits of sleeping an hour late. Week 6 Elasticity:
Chapter 5. The answer to this question is those goods which people will rationally chose to buy. For example,
an individual might get a kick listening to Heavy Metal, it brings him more satisfaction then a Hip-Hop.
Whatever choice you make, you get one and loose one. Share the definitions and insights of Smith, Keynes,
Heyne, and Reinke as a point of comparison. You decide how much time will you allocate to study and how
much to help your brother on his project based on margin. Benchmarks: The choices people make have both
present and future consequences. Their maximum value or benefit, and the maximum price we are willing to
pay for it. Week 3 The supply side - producer problem, cost, profit maximisation: Chapter  Answer is more
benefit and cost. For example, you have completed preparing for your exams a day in advance, however the
marginal benefit will be derived by you if you revise a night before exams. You can find your student
contribution amount for each course at Fees. Students will also be expected to spend a minimum of six hours
per week reading the textbook, revising lecture notes and preparing for tutorials. Handouts and Supplemental
Materials. Economics asserts that people make choices based on their perceptions of what is best for them.
The marginal benefit here would be better grades. Incentives Self-interest is what is pursued by every
individual on this planet, be it you me or any doctor, politician, civil servant, etcâ€¦ Incentives are the key
forces which drive self-interest amongst every individual. Session Objectives: Define Economics as the
Science of Choice Introduce incentives and the role of incentives in decision making, as one of the key tools
of economic reasoning. In other words, cost is determined by the highest-valued opportunity that must be
foregone to allow current use. Standard 1: Students will understand that. The insights it provides are powerful
and can help even very young students make sense of the sometimes confusing world around them. People
take those activities which provide them marginal benefits. This point gives rise to a question of what goods
and services should be produced and in what quantity.


